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"(1) subsection (a) shall not anvl¥ to anv 
aualified adoovtion 
expense with respect to such adoption unless such 
adovtion 


becomes final. and 
"(2) anv such exvense which is paid or incurred before 
the taxable vear in which such adonwotion becomes final shall 
be taken into account under this section as if such expense 
e vaid or incurred dung such year. 
(f) FILING REOUTREMENTS 
"(1) MARRIED COUPLES MUST FILE IOINT Reeves 
similar to the rules of naraaranhs (2). (3). and (4) of section 
21(e) shall annlv for nurnoses his section. 
"(2) TAXPAYER MUST INCLUD 
"(A) IN GENERAL credit shall be 

allowed under 

this section with resvect to anv eliaible child 

unless the 

taxpaver includes (if known) the name! ane 

and TIN 

suo? child on the return of tax for the faenble 

ea 
ui "(B) OTHER ea Secretarv mav. 

ieu O 
ae information referred to in subpvaraafapvh 
(A). reauir 
other information meeting the purposes of 
subvaraarapbh 
(A). includina identification of an aaent 
ase with the 
adoption 
f(@) BASIS ADIUSTMENTS!IZ2Bor vurvoses of this 
subtitle. if a 
credit is allowed under this section for anv 
expenditure with resvect 
to anv vrovertv! the increase in the basis of such 
provertv which 
would (but for this subsection) result from such 
expenditure shall 
be reduced bv the a t of the credit so allowed. 

(h) REGULATIONS he Secretarv shall prescribe 
such reaula- 
tions as mav be apvovropriate to carrv out this section 
an section 
137. including reaulations which treat unmarried 
individuals who 
pav or incur adualified adoption expenses with respect 
to the same 
child as 1 taxpvaver for purvoses of avolvina the 
dollar limitation 
in subsagtion (B)(1) of this section and in section 
137(b 

(b) EXCLUSION OF AMOUNTS RECEIVED UNDER 
EMPLOYER'S 
ADOPTION ASSISTANCE PROGRAMS Part TIT of 
subchanter of 
chanter 1 (relatina to items snecificallv excluded from 
aross income) 
Pe amended bv redesiafatina section 137 as Secnen 


. an 
inserting after section 136 the following new section: 


"SEC. 137. ADOPTION ASSISTANCE PROGRAMS. 


ie} IN GENERAL|SGross income of an employee does 
not 

include amounts paid or expenses incurred bv the 
employer for 


aualified adovtion exvenses in connection with the 


adovtion of 
a child bv an emoblovee if such amounts are 
furnished pursua 
to an ggpPtion assistance program 
"(b) LIMITATIONS 
ht i ) DOLLAR LIMITATION|Z2The aggregate amount 
exclud- 
able from aross income under subsection (a) for 
all taxable 
vears with resvect to the adontion of a child bv 
the taxpaver 
shall not exceed $5.000 ($6.000. in the case of a 
child with 


special needs). 
"(2) INCOME LIMITATION The amount 


excludable from 
aross income under subsection (a) for anv 
taxable vear 
shall be reduced (but not below zero) bv an 
amount which 
bears the same ratio to the amount so excludable 
(determined 


without reaard to this paraaravh but with reaard 
t paragraph 
(B) as— 


